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GEGERAL PROVISIONS 


DEFINITIONS 


As used throughout this contract, the following terms shall 
have the meanings set forth below: 


(a) The term "Secretary" means the Secretary, the Under 
Secretary, or any Assistant Secretary cf the Department and the head 
or any assistant head of the executive agency; and the term "his duly 
authorized representative" means any person or persons or board 
(other than the Contracting Officer) authorized to act for the Secretary; 
and the term "Department™ means that somponent of the Government having 
cognizance of this contract and represented by the Contracting Officer 
executing this contract, 


(b) The term "Contracting Officer" means the person executing 
this contract on behalf of the Government, and any other officer or 
civilian employee who is a properly’ desiynated Contracting Officer; 
and the term includes, except as otherwise provided in this contract, 
the authorized representative of a Contracting Officer acting within 
the limits of his authority. 


(c) Except as otherwise provided in this contract, the term 
"subcontracts" includes purchase orders under this contract, 


(a) The term "cont:ract work" means all work to be performed 
under this contract including any studies covering fundamental, theo- 
retical, or experimental investigations; any extension of the inves— 
tigative findings and theories of a-scientific and technical nature 
into practical application; any tangible terms, hereinafter referred 
to as supplies, if called for herein, furnished to the Government; 
and any reports, data, computations, plans, drawings, and specifica~ 
tions with respect to the foregoing, 


(ce) The term "direct labor," as used in the Payments clause , 
shall be defined in the schedule, 


CHANGES 


The Contractin, Officer muy at any time, by a written order, within 
the general scope of this contract, and without notice to any sureties, 
make changes in (1) drawings, designs, or specifications, (ii) direct 
the addition of work or services, Gad) make changes in method of 
shipping or packing, and (iv) make changes in place of delivery. If 
such changes require a change in the time of performance of the work 
called for hereunder, the contract shall be modified in writing 
accordingly, The hourly rate set forth in the schedule shall not be 
adjusted by reason of any chan.e ordered under this clause, 
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INSPECTION 


(<) AL material and workmanship shall be subject to inspection 
and test by represertatives of the Government, For this purpose, the 
Contractor shall allow, at all reasonable times, inspectors and other 
Government personnel free access to the plant and operations and shall 
furnish such facilities as may be required for the work. The Contractor 
shall inform the inspector when the work ig ready for inspection, The 
Government representative shall have the right to (i) require the 
replacement of parts which are not. in accordance with applicable spoci- 
fications, and (ii) require the cerrection of defects, 


(b) The Contractor shall provide and maintain an inspection 
system acceptable to the Government covering the inspection of the 
supplics and services furnished under this contract, Records of all 
inspection work by the Contractor shall be kept complete and available 
to tne Government during the performance of the contract, 


(c) The Contractor agrees that it will employ only qualified 
and competent employees in the performance of this contract and that 
the services. performed will conform. to the highest professional 
standards for the work involved, — 


(a) Prior to final acceptance by the Government, any correction 
of defects in supplies or services, or replacement of materials to 
moke tho item conform to contract requirements, which correction or 
replacement is made necessary by inferior workmenship or materials, 
shall be at no cost to the Government, 


(e) Final acceptance by the Government shall. be conclusive 
except as regards latent defects, fraud, or such gross mistakes as 
amount to fraud, The Coatrector shall, befere or after final ac~ 
ceptance, remedy defects or failurag due to such causes at no cost 
to the Government, 


PAYMENTS 


The Contractor shall be paid as follows upon the submission of 
properly certified invoices or vouchers approved by the Contracting 
Officer: 


(a) Time Rate, - 

(4) The amounts computed by applying the appropriate time rate 
or rates set forth in the schedule to the number of direct labor hours 
performed, which rates shall include wages, overhead, generel and ad~ 
ministrative expense and profit. Fractional parts of an hour shall 
be payable on a prorated basis, The Contractor will substantiate 
vouchers by evidence of actual payment and by individual daily job 
timecards, preferably signed by the workers performing the services, 


HU 
Payments will normally be made at Contractor's payroll intervals, Wr 
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but may be varied by the Contracting Officer if conditions so warrant, 


(ii) Net withstending the provisions of subparagraph (i) hereof, 
the Contracting Officer, as provided in the schedule, shell withhold 
payment of certain amounts due under this contract, Such amounts shall 
become payable upon completion of this contract. 


(iii) Unless provisions of the schedule hereof otherwise 
specify, the hourly rate or rates, set forth in the schedule shall 
not be varied by virtue of the Contractor having performed work on an 
overtime basis, If the schedule provides rates for overtime, the 
premium portion of those rates will not be reimbursable unless the over~ 
time is approved in writing by the Contracting Officer, 


(b) Materials (Including Subcontracts), 

(i) Allowable costs of direct materials shell be determined 
by the Contracting Officer in accordance with Part 2, Section XV, of 
the Armed Services Procurement Regulation, The Contractor shall 
support all material costs claimed by submitting paid invoices or 
storeroom requisitions, Direct materials as referenced by this clause 
are defincd as those materials which enter directly into the end 
product, or which are used or consumed directly in connection with 
the furnishing of such product, — 


(14) The cost of subcontracts which are authorized pursuant 
to the clause hereof entitled "Subcontracts" shell be reimbursable 
costs herounder, . 


(iii) The Contractor shall, to the extent of its ability, 
procure materials at the most advantageous prices available, with 
due regard to securing prompt delivery of satisfactory materials, 
take all cash and trade discounts, rebates, allowances, credits, 
salvage, commissions, and bonifications, and when unable to take 
advantage of such benefits it shall promptly notify the Contracting 
Officer to that effect and the reason therefor, Credit shall be 
given to the Government for cash and trade discounts, rebates, 
allowances, credits, salvage, the value of resulting scrap, when 
the amount of such scrap is appreciable, commissions and boni-~ 
fications which have acerued to the benefit of the Contractor or 
would have go accrued except for the fault or neglect of the Con- 
tractor, Such benefits lost through no fault or neglect on the 
part of the Contractor or lost through fault of the Government, 
shell not be deducted from gross costs, 


(c) As of the date of execution of this contract, there has 
been allotted for it the total sum set forth in the sehedule, This 
sum may be increased from time to time by the Government solely at 
its discretion, and the contract shall be amendcd accordingly. Not- 
withstanding any other provisions of this contract, the Contractor shall 
not be obligated to perform any services, pursuant hereto, the 
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aggrogate price of which when added to tho aggregate price of all 
services theretofore furnished pursuant hereto would exceed said 

sum, If at any time the Contractor considers it likely thet the 
aggregate amount set forth in the schedule may be exceeded within 

45 days, the Contractor will so notify the Contracting Officer and 

the parties may thereupon enter into negotiations for an amendment 

to or modification of this contract, as ay be appropriate, Anything 
in this contract to the contrary:notwithstanding, the Government shall 
not be obligated to pay to the Contractor any amount in excess of the 
sum allotted for this contract. 


5, ASSIGNMENT .OF CLAIMS 


(a) Pursuant to the provisions of the Assignment of Claims 
Act of 1940 as amended (31 U, S. Code 203, 41 U. S. Code 15), if 
this contract provides for payments aggregating ‘pL,000 or more, 
claims for moneys due or to become due to the Contractor from the 
Governnent under this contract may be assigned to a bank, trust 
company, or other financing institution, including ony Federal 
dending agency, and way thereafter be further assigned and re- 
assigned to any such institution, Any such assignment or re~ 
assignment shall cover all amounts peyable under this contract 
and not already paid, and shall not be made to more than one 
party, exegpt that any such assignment or reassignment may be 
made to ono party or agont or trustce for two or more parties 
participating in such financing, - Notwithstanding any other 
provision of this contract, peyment to an assignee of any moneys 
due or to become due under this contract shall not, to the extent 
provided in said Act as anended,*be subject to reduction or set-off, 


(b) In no event shall copies of this contract or of any plans, 
specifications, or other similar documents relating to work under 
this contract, if marked "TOP SECRET," "SECRET, ¥ "CONFIDENTIAL, " 
be furnished to any assignee of ony claim arising under this con- 
tract or to any other person not entitled to receive the Salne 5 
PROVIDED, That a copy or any part or all of this contract so 
marked may be furnished, or any information contained therein 
may be disclosed, to such assignee upon the prior written author- 
ization of the Contracting Officer, 


(c) The Contractor shell obtain the written outhorization of 
the Contracting Officer prior to the assignment of any rights under 
this contract, 


6.  EXCUSABLE DELAYS 


The Contractor shall not be in default by reason of any failure 
in performance of this contract in accordance with its torns (including 
any failure, by the Contractor to neke progress in the prosecution of 
the work horeunder which endangers such performance) if such failure 
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ariscs out of causes beyond the control and without the favlt or 
negligence of the Contractor, Such causes include, but are not 
restricted to: acts of God or of the public enemy; acts of the 
Governuent; fires; flocds; epidemics; qucrantine restrictions; 
strikes; freight embargoes; unusually severe woather; and fotlure of 
subcontractors to perform or make’ progress due to such causes, 
unless the Contracting Officer shall have determined that the 
supplies or services to be furnished under the subcontract were ob- 
tainable from other sources and shall have ordered the Contractor 
in writing to procure such services or supplies from such other 
sources, end the Contractor shall have failed reasonably to comply 
with such order, Upon request of the Contractor, the Contracting 
Officer saall ascertain the facts and extent of such failure and, 
if he shall determine that such failure was occasioned by any one 
ox lore of the said causes, the delivery schedule shell be revised 
accordingly subject to the rights of the Governnent under the clause 
hereof entitled "Tormination., "! 


DISPUTES 


Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which is 
not disposed of by agreerient shell be decided by the Contracting 
Officer, who shall reduce his decision to writing and mail or 
otherwise furnish a copy thereof fo the Contractor. Within thirty 
(30) days from the date of receipt of such copy, the Contractor nay 
appeal by mailing or otherwise furnishing to the Contracting Officer 
awritten appeal addressed to the. Secretary, and the decision of the 
Secretary or his duly authorized vrepresetitative for tho hearing of 
such appeals shall, unless determined by a court of competent juris 
diction to have been fraudulent or capricious or arbitrary or so 
grossly erroneous as necessarily to imply bad faith, or not supported 
by substantial evidence, be final and conclusive; PROVIDED, That, if 
no such appeal is taken, the decision of the Contracting Officer shall 
be final and conclusive, In conngction with any appeal proceeding 
under this clause, the Contractor shall be afforded an opportunity 
to be heard and to offer evidence in support of its appeal. Pend- 
ing final decision of a dispute hereunder, the Contractor shall pro- 
ceed diligently with the performance of the contract and in accord- 
ance with the Contracting Officer's decision, 


NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT 


The provisions of this clause shall be applicable only if the 
anount of this contract is in excess of »5,000, 


(a) a Contractor shall report to the Contracting Officer, 
promptly and in reasonable written detail, each notice or claim of 
patent infringement based on the performance of this contract of which 
the Contractor has knowledge. 
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(o) In the event of litigetion cgainst the Government on 
account of any clein of patent infringement arising out of the per~ 
formance of this contract or out of the use of any supplies furnished 
or work or services performed hereunder, the Contractor shall furnish 
to the Governnent, upon request, all evidence and information in 
posscssion of tho Contractor pertéining to such litigation, Such 
evidence end information shell be furnished at tne expense of the 
Governnent except in those eases in which the Contractor has agreed 
to indemify the Government against tho claim being asserted, 


BUY AMERICAN ACT 


The Contractor agrees that there will be delivered under this 
contract only such unnanufactured ‘erticles, materials and supplics 
(which tern "articles, naterials end supplies" is hereinafter reo~ 
ferred to in this clause as "supplies") as have been mined or pro-- 
duced in the United States, and only such manufactured supplies as 
have been manufactured in the United States substantially all fron 
supplies mined, produced or manufactured, as the case ney be, in 
the United States, Pursuant to the Buy Anericcl Act (41 U. S. 
Code 10a-d), the foregoing provision shall not apply (i) with 
respect to supplies excepted by the Secretary from the applica- 
tion of that Act, (ii) with respect to supplics for use outside 
the United States, or (i44) with respect to tho supplies to be 
delivered under this contract which ere of a cless or kind de= 
termined by the Secretary or his duly authorized representative 
not to be mined, produced, or manufactured, as the case may be, 
in the United States in sufficient and reasonably available 
cormercial quantities and of a satisfactory quality, or (iv) 
with respect to such supplies fror which the supplies to be 
delivered under this Contract ere manufactured, as are of a 
class or kind, determined by the Secretary or his duly author~ 
ized representative not to be mined, produced, or manufactured 
as the case may be, in the United States in sufficient and rea 
sonebly available comercial quantities and of a satisfactory 
quality: PROVIDED, That this exception (iv) shall not pernit 
delivery of supplies manufactured outside the United States if 
such supplics are manufactured in the United States in suffi- 
cent and reasonably available commercial quantities cnd of a 
satisfactory quality. 


CONVICT LABOR 
In connection with the performance of work under this contract, 
the Contractor agrees not to omploy eny person undergoing sentence 
of inprisonment at hard labor, 
EIGHT-HOUR LAW OF 1912 
This contract, to the extent that it is of a character specified 
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in the Eight-Hour Law of 1912 as amended (40 U. S, Code 324-326) and 
is not covered by the Walsh-Nealey Public Contracts Act (4) US, 
Code 35-45) is subject to the following provisions and exceptions 

of said Eight-Hour Law of 1912.as amended, and to all other provi- 
sions and exceptions of said Law: 


No laborer or niechanie doing any part of the work contemplated 
by this contract, in the employ of the Contractor shall be required 


- or permitted to work more than efght hours in eny one calendar day 


upon suca work, except upon the gondition that compensation is paid 
to such laborer or mechanic in actordance with the provisions of 
this clause, The wages of every guch laborer and mechanic eiployed 
by the Contractor ghall be computed on a basic day rate of eight 
hours per day; and work in excess-of eight hours per day is per- 
gitted only upon the condition that every such laborer end mechanic 
shell be compensated for all hours worked in excess of eight hours 
per day at not less than one and ohe-half times the basic rate of 
pay. For each violation of the reguirenents of this clause ea 
penalty of five dollars shall be imposed upon the Contractor for 
each such laborer or mechanic for .every calendar day in which such 
employee is required or permitted to labor nore than eight hours 
upon said work without receiving compensation computed in accord- 
ance with this clause; cnd all penalties thus imposed shall be 
withheld for the use and benefit of the Government, 


WALSH-HEALEY PUBLIC CONTRACTS ACT 


If this contract is for the manufacture or furnishing of 
materials, supplies, articles or equipment in an amount which 
exceeds or lay exceed ~L0,000 end is otherwise subject to the 
Walsh-Healey Public Contracts Act as amended (41 U. S, Code 
35-45), there are hereby incorporated by reference all repro- 
sentations and stipulations required by said Act and regulations 
issued thereunder by the Sceretary of Labor, such representations 
and stipulations being subject to all applicable rulings and inter~ 
pretations of the Secretary of Labor which are now or hay hereafter 
be in effect, except that the Contractor shall not be required to in- 
elude this cleuse in subcontracts issued hereunder when the inclusion 
of this clause in a subcontract would jeopardize or conflict with 


the security considerations established in connection with this 
contract. 


NOWNDISCRIMINATION IN EMPLOYMENT ae : 


(a) In comection with the performance of work under this con- 
tract, the Contractor agrecs not to discriminate against any employee 
or applicent for employment because of race, religion, color, or 
national origin, The eforescid provision shall include, but not 
be limited to, the following: employnent, upgrading, demotion, or 
transfer; recruitnent or recruitment advertising; layoff or termina~ 
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tion; rates of pay or other forns of compensation; and selection for 
training, including apprenticeship, The Contractor agrees to post 
hereafter ina conspicuous places, available for employees and appli~ 
cents for employnent, notices to be provided by the Contracting 
Officer setting forth the provisions of the nondiserimination clause, 


(o) The Contractor further agrees to insert the foregoing 
provision in subcontracts issued hereunder, except subcontracts for 
standard coimercial supplies or raw naterials, and except as ine 
sertion of the foregoing provision in a subcontract would jeopardize 
or conflict with the security considerations established in connec~- 
tion with this contract, ; 


OPFICIALS NOT TO BENEFIT 


No member of or delegate to Congress, or resident commissioner, 
shall be admitted to any share or part of this contract, or to any 
benefit that may arise therefrom; but this provision shall not be 
construed td extend to this contract if lade with a corporation for 
its general benefit, 


COVENANT AGAINST CONTINGENT FEES 


The Contractor warrants that no person or selling agency has 
been employed or retained to Solicit or secure this contract upon 
an agreement or understanding for-a coimissioh, percentage, broker~ 
aye, or contingent fee, excepting bona fide employees or bona fide 


established connercial or selling agencies maintained by the Contractor | 


for the purpose of securing business, For breach or violation 
of this warranty the Government shall have the right to annul 
this contract without liability or in its discretion to deduct 
from the contract price or consideration the full azount of such 
cohmission, percentape, brokerege or contingent fee, 


REPORTING OF ROYALTIES 


The provisions of this clause shall be applicable only if 
the auount of the contract is in excess of plO,000, 


(a) The Contractor shell report in writing (in quadruplicate) 
to the Contracting Officer as soon as practicable after execution 
of this contract whether or not eny royalties in excess of $250 
heve been paid. or are to be paid by ‘the Contrector directly to any 
person or firm in connection with the performance of this contract. 
If royalties in excess of 250 have been paid or are to be paid to 
any person or firm, the report shall include the following items of 
So with respect to such royalties (including the initial 
250) : 


(1) The name and address of cach licensor to whon royalties 


| 


i 


j 
I 
i 


Approved For Reléw¥e 2000/04/18 : CIA-RDP81B008%8R001300060016-0 


in excess of $250 have been paid or are to be paid, 


(2) The patent numbers, patent application serial numbers 
(with filing dates), or other identification of the 
basis for such royalties,. 


(3) The manner of computing the royelties consisting of 
(i) 2 brief identification of each royalty~bearing unit 
or process, (ii) the total anount of royalties, and (iii) 
the percentage rate or dollars and cents amount of royal- 
ties on cach such unit or process; PROVIDED that if the 
royalties cannot be computed in terns of units or dollars 
end cents value, then other data showing the manner in 
which the Contractor computes the royalties. 


(b) In lieu of furnishing a report under paragraph (a), the 
Contractor may furnish a single, consolidated report for each 
accounting period of the Contractor during which the Contractor 
has contracts with the Governnent, provided the Contractor has 
requested and obtained the prior written approval of the Contracting 
Officer. Such consolideted report shall be furnished, when the 
furnishing thereof has been epproved, in the number of copies as 
approved, 8 soon as practitcble after the close of the accounting 
perlod covered by the report, Such consolidated report shall be 
nade in accordance with Contractor! established accounting practice 
and shell include, for the accounting period, the totcl anount of 
royalties accruing to each licensor at a rate in excess of yl, 000 
per annum on the Gontrectorts overrell business together with (i) 
the name and eddress of each such jiccnsor, (43) the patent numbers, 
petent epplication serial numbers (with filing dates), or other 
identification of the basis for such royalties, (441) a briof 
description of the subject matter of tho license under which 
royalties are charged, (iv) the percentage rate or unit cuiount , 
or if the royalties do not acerue by rate or unit amount, such 
other data showing the manner by which the royalties accrue to 
licensor, and (v) en estimate or approxtuation (without deteiled 
accounting) lof the portion of such royalties that may be attrib- 
utable to Government contracts, The Contractor shell, if requested 
by the Government, furnish at Governnent expense a nore detailed 


ellocation of such royalty peynents attributable to Governnent 
contracts, 


(c) In the event that the Contractor requests written approval 
to furnish consolidated reports under paragraph (b) above, the Con 
tracting Officer shell promptly consider the request and furnish to 
the Contractor a letter stating whether or not the request is approved 
end, notwithstanding any such approval, the Contracting Officer shall 
have the right to question eny such subsequently furnished report as 
to accuracy or completeness of data and to ask for additional in- 
formation. The Contractor shall furnish a copy of such letter of 
approval to the Contracting Officer adiinistering this contract. 
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(d) After payient of eighty percent (80%) of the anount of 
this contract, as from tine to tine anended, further payment shell 
be withheld until a reserve of either (i) ten percent (10%) of 
such atlount or (41) »5,000, whichever is less, shall have been 
set aside, such rescrve or the balance thereof to be retained 
until the Contractor shall have furnished to the Contracting 
Officer the report callled for by paragraph (2) hereof or the 
copy of the letter approving the Contractor's request to furnish 
the report under paragraph (b); PROVIDED that no anount shall 
continue to be withheld fro payment for the causos specified in 
this paragraph (d) if the Contracting Officer shall find that the 
Contractor has not been furnished-e letter as required by paragraph 
(c) within a reasonable tino efter making written request to submit 
a single, consolidated report under the provisions of paragreph (b) 
of this clause; and PROVIDED FURTHER thet the Gontracting Officer 
may, in his discretion, order payment to be withheld in the amount 
and manner gbove provided if the report called for by paragraph (a) 
is unsatisfactory or if the roport called for by paragraph (b) is 
due but has not been received, or if received, is found to be unset» 
isfactory, No amount shall be withheld under this paragraph when 
the miniium amount specified by this paragraph is being withheld 
under other provisions of this eontract, The withholding of any 
aouns or subsequent payment thereof to the Contractor shall not 
be construed es ae waiver of eny right accruing to the Government 
under this ¢contrett. 


(bo) The Contractor agrees that it will exert ell reasonable 
effort to advise the Contracting Officer, at the tine of 
delivering any copyrightable or copyrighted work furnished 
under this contract, of any adversely held copyrighted or 
copyrightable nateriel incorporated in any such work and of 
any invasion of the right of privacy therein contained, 


(c) The Contractor agrees to report to the Contracting Officer, 
promptly and in reasonable written detail, any notice or clain 
of copyright infringement received by the Contractor with re- 
spect to eny inaterial delivered under this contract, 


TERMINATION FOR CONVENIENCE OF THE GOVERNMENT 


(a) The perforniance of work under this contract nay be 
terminated by the Government in accordance with this clause in 
whole, or frou tinue to tine in part, (1) whenever the Contractor 
shell default in porformenco of this coutrect in eccordance with 
its terns (including in the tori default any such failure by the 
Contractor to Make progross in the prosecution of the work here~ 
under as endangers such perfornance » and shall fail to cure such 
default within e period of 10 days (or such longer period as the 
Contracting Officer may allow) after receipt frou the Contracting 
Officer of a notice specifying the default, or (2) whenever for 
any reason the Contracting Officer shall determine thet such 
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teriination is in the best interests of the Government, Any such 
tertiuination shall be effected by delivery to the Contractor of a 
Notice of Termination specifying whethcr terminetion is for the 
defcult of the Contractor or for the convenience of the Government, 
the extent to which performance of work under the contract is 
terminated, and the date upon which such termination becones 
effective, If, after Notice of Termination of this contract for 
default under (1) above, it is determined that the Contractor!s 
failure to perforn or to nake progress in performance is due to 
causes beyohd the control and without the fault or negligence of 
the Contractor pursuant to the provisions of the clause of this 
contract entitled "Excusable Delays," tho Notice of Termination 
shall be deeied to have been issued under (2) above; and the rights 


and obligetions of the perties hereto shall in such event be goveraed 
accordingly, 


(b) After receipt of a Notice of Termination and exdept as 
otherwise directed by the Contracting Officer, the Contractor shall 
(1) stop work under the contract on the date and to extent specified 
in the Notigse of Termination; (2) place no further orders or sub 
contracts for laterials, services, or facilities except as may be 
necessary for completion of such portion of the work under the contrast 
as is not terminated; (3) tertdnate all orders end subcontracts to 
the extent that they relate to the.perfornance of work torninated 
by the Notice of Termination; (4) assign to the Government, in the 
Manner and to the extent directed by the Contracting Officer all of 
the right, title, end intorest of the Contractor under the orders or 
subcontracts so terminated; (5) with the approvel or ratification of 
the Contracting Officer, which approval or ratification shall be final 
and conclusive for all tho purposes of this clause, settle all out- 
stending lizbilitics enc all clains arising out of such termination of 
orders and subcontracts, the cost of which would be reinbursable, in 
whole or in pert, in accordance with the provisions of this contract s 
(6) transfer title (to the extent that title has not already been 
transferred) and, in the manner, to the extent, and at the tines 
directed by the Contracting Officer, deliver to the Government (4) 
the fabricated or unfebricated perts, work in process, completed 
work, suppli¢s, end other naterial produced as a part of, or acquired 
in respect of the perfornance of, the work terminated by the Notice of 
Tertuination; (41) the conpleted or partially completed plans, drawings 
information, and other property which, if the contract had been come 
pleted, would be required to be furnished to the Government; and (iii) 
the jigs, dies, fixtures, and other special tools and tooling acquired 


? 


tract; (7) use its best efforts to sell in the monner, at the tines, 
to the extent, and at the price or prices directed or authorized | 

by the Contracting Officer, any property of thé types referred to in 
provision (6) of this parazraph: PROVIDED, HOWEVER, That the 
Contractor (i) shall not be required to extend credit to any purchaser, 
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and (ii) ney acquire any such property under the conditions prescribed 
by and at « price or prices approved by the Contracting Officer: AND 


PROVIDED FURTHER, Thet the proceeds of any such transfer or disposition 


shall be applied in reduction of any payments to be made by the 
Goverment to the Contractor under this contract or shell otherwise 

be credited to the price or cost of work covered by this contract or 
paid in such tenner as the Contracting Officer may direct; (8) complete 
perforicuce of such part of the work as shall not heave been terminated 
by the Notice of Termination; and (9) take such action as nay be 


necessary, or as the Contracting Officer may direct, for the protection 


and preservation of the property related to this contract which is in 
the possession of the Contractor and in which the Government has or 
Ney acquire an interest. The Contractor shall proceed immediately with 
the performance of tne above obligetions notwithstanding any delay in 
determining or adjusting any amount reinbursable under the provisions 
of this clause, At any tine after expiration of the plant clearance 


pesiod, as defined in Section VIII, Armed Services Procurenent Reguabion, 
as it nay be atended from tine to tine, the Contractor may submit to the 


Contracting Officer a list, certified as to quantity and quality, of 
any or all itens of termination inyentory not previously disposed of, 
exclusive of items the disposition of which has been directed or 
authorized by the Contracting Officer, and nay request the Government 
to remove such items or enter inté a storage agreement covering then, 
Not later than fifteen (15) days thereafter, the Government will acrept 
title to such itens and remove then or enter into a storage agreement 
covering the sane, provided that the list submitted shall be subject to 
verification by the Contracting Officer upon removal of the items, or 
if the itens ere stored, within forty-five (45) deys from the date of 
subnission of the list, and any necessary adjustment to correct the 
list as subititted shall be nade prior to final settlenent, 


(c) After recoipt of a Motive of Termination, the Contractor 


shall submit to the Contracting Officer its termination claii, in i 


the forn end with the certification prescribed by the Contracting 
Officer, Such clain shall be subinitted promptly but in no event 
later than 2 years from the offective date of teriination, unless one 
of hore extensions in writing sre granted by the Contracting Officor 
upon request of the Contractor made in writing within such 2-year 
period or authorized extension thereof, However, if the Contracting 

| Officer determines that the facts justify such action, he may receive 
and act upon any such terrination clain at any tine after such e-year 
period or any extension thereof, Upon failure of the Contractor to 
submit its termination clain within the tine allowed, the Contracting 
Officer ney determine on the basis of informetion aveileble to hin, the 
chount if any due to the Contractor by reason of the tertination and 
shell thereupon pay to tho Contractor the amount so determined, 


(d) Subject to the provisions of paragraph (c), the Contractor 
end the Contracting Officer may agree upon the whole or any part of 
the aucunt or amounts to be paid to the Contractor by reason of the 


-. aes 
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total or partial teriination of work pursuant to this eleuse which 
euount or anounts may iaclude a reasonable allowance for profit on 
work done, |The contract shell be anended accordingly, and the Con— 
tractor shall be paid tae agreed anount, 


(e) In the eveat of the failure of the Contractor and the Con~ 
tracting Officer to apree in whole or in part, as provided in paragraph 
(a) above, as to the amounts to bé paid to the Contractor in connection 
with the termination of work pursyont to this clause, the Contracting 
Officer shall determine on the basis of informetion available to hin 
the amount, if any, due to the Contractor by reason of the tormination 
and shail pey to the Contractor the anount determined as follows: 

4 


(1) If the termination of the contract is for the convenience of 
the Governnent : 


(i) There shall be incluled for direct labor hours (as defined 
in the Schedule of the contract) an anount which shall be determined 
by uultiplyine the nunber of Jiregt labor hours expended prior and up 
to the effective date of termination by the hourly rate or rates set 
forth in the! Schedule less any hourly rete payments theretofore nade 
to the Contractor, 


(di) There shall be included theroin all costs of naterial 
reiuburseble in accordance with this contract not previously paid to 
the Contractor for the performance of this contract prior to the effecive 
date of the Notice of Termination, 


(ij) There shell be included therein the reasonable costs of 
settlement, including accounting, legal, clerical, end other expenses 
reasonably necessary for the preparation of settlment clains and 
supportin,, data with respect to the terminated portion of the contract 
and for the termination and settlenent of subcontrects thereunder, 
together with reasonable storage, transportation, and other costs 
incurred in connection with the protection or disposition of termination 
inventory, 


(2) If the termination of the contract is for the default of the 
Contractor: 


(i) There shall be included for all direct labor hours (as 
defined in the Schedule of the contract) an snount which shall be 
deternined by multiplyin;, the number of direct labor hours expended 
prior and up to the effective dato of termination by the hourly rate 
or rates set forth in the Schedule less the profit factor contecined 
therein as indicated in the Schedule and less army hourly rate pay~ 
nents theretofore nade, 


(ii) There shall be included therein sueh costs as are set 
forth in subparagraphs (1)(ii) and (iii) of this paragraph (a): 


aU 
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PROVIDED, HOWEVER, That there siiell not be included any chounts for the 
preparation of the Contractor's Settlement Proposel, 


(3) If the anount deterzined under subparagraphs (1) and (2), 
above, is léss than the total paynents theretofore made to the Con 
tractor, the Contractor shall repay the excess anount to the Governren, 


(f) The Contractor shall have tho right of appeal, under the 
clause of this contract entitled "Disputes," from any deterrination 
meade by the Contracting Officer under paragraphs (c) or (e) above, 
except thet if the Contractor has failed to submit its clain within 

the tine provided in paragraph (c)- above, and has failed to request 
extension of such tine, it shall have no such right of appeal, In 
any case wuere the Contracting Officer has nade a determination of the 
eriount due under paragraph (c) or (e) above, the Governnent shall pay 
to the Contractor the following: (i) if there is no right of appeal 
hereunder or if no tinely appcal has been taken, the amount so de- 
termined by the Contracting Officer, or (ii) if an appeal hes been 
taken, the ajount finally determined on such appeal, 


(gs) In arriving at the anount due to the Contractor under this 
clause there shall be deducted (1) all unliquidated advance or other 
unliquidated payments thorctofore made to the Contractor, (2) any 
clad whieh the Govermacnt may have against the Contractor in connection 
with this contract, and (3) the agreed price for, or the proceeds of 
Sale of any naterials, supplies, or other things aeqtiired by the Con- 

ractor or sold pursuant to the provisions of this clause end not 
otherwise recovered by or credited to the Govermnent , 


(h) In the event cf a partial termination, the portion of the 
contract releting to hourly rates which are peyable with respect to 
the work under the continued portion of the contract shall be equitebly 
adjusted by ayreenent between the Gontractor and the Contracting Officer, 
and such edjustnont shall be evidenced by an amenduent to this contract. 


(i) The Governrient ney fron tine to tine, under such terns cand 
_ conditions cg it nay prescribe, take partial payments and paynents on 
account cgainst costs incurred by the Contractor in connection with the 
‘teriinated portion of the contract whenever in the opinion of the 
Contracting Officer the ageregate of such paynents shall be within the 
aniount to which the Contractor will bo entitled hereunder, If the 
total of such poyients is in excess of the anount finally determined 
to be due under this clause, such excess shall be payable by the Con~ 
tractor to the Governnent upon demand, together with interest com 
puted at the rate of 6 percent per ennun, for the period frou the 

date such excess is repaid to the Governnent; PROVIDED, HOWEVER, Thet 
no interest shall be charged with respect to any such excess paynent 
attributable to a reduction in the Contractor!s clain by reason of 
retention or other disposition of termination inventory until 10 days 
after the date of such retention or disposition, 
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(j) Unless otherwise provided for in this contract, or by 
epplicable gtatute, the Contractor from the effective date of 
termination and for a period of 6 years after final. sottlenent under 
this contract shall preserve end neke aveileble to the Governrent 
at all reasonable tines at the office of tho Contractor, but without 
direct charge to the Governnent, all its books, records, docunents, 
end other evidence bearing on the cost and expenses of the Contractor 
under this contract and relating to the work ter:inated horeunder, or, 
to the extent approved by the Contracting Officor, photographs, 
tiicrophotogrephs, or other authentic reproductions thercof. 


48, SUBCONTRACTS 


(a) No contracts shall be uade by the Contractor for the 
furnishing of any of the work herein contracted for without the 
written approval of the Contracting Officer, For the purposes of 
this clause, purchase of row naterial or commercial stock items shall 
not be considered work. 


(b) The Contractor agrees that no subcontract rlaced under this 
contract shell provide for payment on a cost-plus~percentape—of-cost. 
basis, 


“9, RECORDS 


(2) (1) The Contractor agrees to maintain books, records, 
decuiients and other evidence pertaining to the costs and expenses of 
this contract (hereinafter collectively called the "reeords!) to the 
extent and in such detail es will properly reflect all net costs, 
direct and indirect, of Labor, meterials, equipment, supplies and 
services, and other costs and expenses of whatever nature for which 
reinbursenent is eleined under the: provisions of this contract, The 
Contractor's eccounting procedures and prectices shall be subject to 
the approvel of the Contracting Officer; PROVIDED, however, that no 
material change will be required to be made in the Contractor's 
accounting procedures and practiecs if they conform to generally 
eecepted accounting practices and if the costs properly applicable to 
this contract are recdily ascertainable therefrom, 


(2) The Contractor agrees to nake available at the cffice 
of the Contractor at all reasonable tines during the period set 
forth in subparayraph (4) below any of the records for inspection, 
eudit or reproduction by the Comptroller of the Contracting 
Governnent agency or his authorized representatives, 


(3), In the event the Comptroller of the Contracting 
Governnent agency or eny of his duly authorized representatives 
deteriines that his audit of the anounts reinbursed under this 
contract as transportaticn charges will be made at a place other 
then the office of the Centractor, the Contractor agrees to deliver, 
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with the reimbursement voucher covering such charges or as may be 
otherwise specified within two years after reinbursement of charges 
covered by any such voucher, to such representative as nay be 
designated for that purpose through the Contracting Officer such 


documentary evidence in support of transportation costs as may be 
required by the Comptroller of the Contracting Government agency 
or any of his duly authorized representaives, 


(4) Except for docuiontary evidence delivered to the 
Governnent pursuant to subparabraph (3) above, the Contractor shell. 
preserve and make available its réeords for period of six years 
(unless a longer period of tine is -provided by applicable statute) 
from the date of the voucher or invoice submitted by the Contractor 
after the completion of the work under the contract and designated 
by the Contractor as the "completion voucher" or "completion involve" 
or, in the event this contract has been coupletely terminated, fron 
the date of the termination settlement agreement; PROVIDED, however, 

_that records which relate to (A) éppeals under the clause of this 
contract entitled "Disputes," (B) litigation or the settlonent of 
clains arising out of the performance of this gontract, or (C) costs 
or expenses of the contract ag to which exception has been taken by 
the Comptroller of the Contracting Government ageney or any of his , 
duly cuthorized fepresentatives, shall be retained by the Contractor 
until such eppeals, litigation, Clainsy or exceptions have been dis=j 
posed of, but in no event for less than the six-year period mentioned 
above, 


(5) Except for documentary evidence delivered pursuant to 
subparagraph (3) above, and the records described in the proviso of 
subparagraph (4) above, the Contractor hay in fulfillnent of its 
obligation to retain its records é8 required by this clause, sub- 
stitute photographs, tiiero-photographs or other authentic reproduc= 
tions of such records, efter the expiration of two years following 
the last day of the month of reinbursenent to the Contractor of the 
invoice or voucher to which such records relate, unless a shorter 
period is authorized by the Contracting Officer with the concurrence 
of the Comptroller of the Contracting Governnent agency or his duly 
authorized representotive, 


(6) The provisions of this paragraph (<2), including this 
subparagraph |(6), shell be applicable to and included in each sub-— 
contract hereunder which is on a cost, cost~plus—a-fixed-fee, tine- 
and-aterial or labor-hour basis. 


(b) The Contractor further agrees to include in each of his 
subcontracts hereunder, other than those set forth in subparagraph 
(a) (6) above, a provision to the offoct that the subcontractor 
agrees that the Comptroller of the Contracting Government agency or any 
of his duly authorized representatives, shall, until the expiration » 
of three years efter final payhent under the subcontract, have access 


} 
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to and the right to examine cny directly pertinent books, dccunents , 
papers, and records of such subcontractor involving transactions 
related to the subcontract, The teria "sukcontract," as used in this 
peragraph (b) only, excludes (i) purchase orders not exceeilin,, y1,000 
end (ii) subcontracts or purchase orders for public utility services 
at rates established for unifori applicability to the genercl public, 


GRATUITIES 


(a) The Government hay, by written notice to the Contractor, 
teritinate the right of the Contractor to proceed under this 
contract if it is found, after notice and hearing, by the 
Secretary or his duly authorized representative, that erat- 
uitics (in the forn of entertainnent, gifts, or otherwise) 
were offered or given by the Contractor, or any agent or 
representative of the Contractor, to any officor or orployee 
of the Goveymucnt with a view toward securing a contract or 
Securing favorable treatment with respect to the awarding or 
amending, or the making of any determinations with respect to 
the performance of such contract; PROVIDED, That the oxistance 
of the facts upon which the Secretery of his duly authorized 
representative nckes such findin-s shall be in issuc and nay 
be reviewed in any compotent court, 


(b) In the event this contract is terminated as provided in 
parapreaph (a) hereof, the Government shall be entitled (4) to 
pursue the sane remedies against the Contractor as it could 
pursue in the event of a breach of the contract by the Con-. 
treetor, ond (ii) as a penclty in addition to any other dariazes 
to which it nay be entitled by law, to exemplary daneges in an 
erount (as determined by the Sceretary or his duly authorized 
representative) which shall be not fess then three nor uore 
than ten tines the costs ineurred by the Contractor in provid- 
ing any such  retuities to aay such officer of olployee. 


(c) The rights ond renedies of the Government provided in this 
clause shall not be exclusive end are in addition to any other 
rights and renedies provided by law or under this contract. 


GCVERNMENT—~FURNISHED PROPERTY 


(a) The Government shall deliver to the Contractor, for use 
in connection with and under the terms of this contract, the 
property deseribed in the Schedule or specifications, together 
with such relcted data and infornetion as the Contractor nay re- 
quest and as nay reasonably be required for the intended use of 
such property (hereinafter referred to as "Governnent—furnished 
Property"), The delivery or performance dates for the supplies or 
services to te furnished by the Contractor under this contract cre 
based upon tle expectation that Governiient-furnished Property 

: . et aot 
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suitable for use will Le delivered to the Contractor at the tines 
stated in the Schedule or, if not so stated, in sufficient tine to 
enable the Contractor to meet such celivery or performance dates, 

In the event that Gcvernnent-furnished Property is not Jjelivered to 
the Contractor by such tinue or times, the Contracting Officer shall, 
upon tinely written request nade by the Contractor, uecke a determination 
of the delay occasioned the Centpactor thereby, and shall equitably 
adjust the delivery or performance dates cr the contract price, or 
both, and any other contractual provision affected by such delay, in 
accordance with the procedures provided for in the clause of this 
contract entitled "Changes," In the event the Govermient~furnished 
Property is received by the Contractor in a condition not suitable 
for tne intended use the Contractor shell, upon receipt thereof, 
notify the Contracting Officer of puch fact and, as directed by the 
Contracting Officer, either (4) return such property at the Govern 
nent's expense or otherwise dispose. of the property, or (ii) effect 
repairs or modifications, Upon the ecmpletion of (i) or (ii) above, 
the Contracting Officer upon written request of the Contractor shrli. 
equitably adjust the delivery or perfornance dates or the contract 
price, or both, ond any other contractual provision cffected by the 
rejection or dispositioa or the repair or iodificaticn, in accordance 
with the procedures provided for in the clause of this contract dmtitled 
"Chanzes," The forcgoing provisions for adjustnent are exclusive and 
the Government shal]. not be lictle to suit for breach of, contract by 
reason of cny delay in delivery of Governnent»furnished Property or 
delivery of such property in a condition not suitable for its inbendcd 


use, “.. ; ” 


(tb) By notice inwriting the Contractin, Officer nay decrease 
the property furnished or to be furnished vy the Governnent under 
tais contract. In any such case, the Contracting Officer wpon the 
written request of the Contractor shall equitably adjust the delivery 
or performance cates or the contract price, or both, and eny other 
contractual provisions affected by the decrease, in accordance with the 
procedures provided for in the clause of this contract entitled "Changes"! 


(c) Title to the Governnent-furnished property shall remain in the 
Governnent, Title to Government-furnished property shall not be 
a“fected by tiie incorporation or attachnent thereof to any property 
not owned by the Governuent, nor shall such Governnent~furnished 
property, or eny part thereof, be or become a Fixture or lose its 
identity as personalty by reason of affixation to any realty. The 
Contractor shall naintain adequate property control records of 
Governnent-furnished property in accordance with the provisions of the 
"Monuol for the Control of Governnent Property in the Possession of 
Contractors" (Appendix PF, Armed Services Procurement Regulation) as 
in effect on the date of the contract, which Manual is hereby incor- 
porated by reference end meade a pert of this contract, 


(a) The Govermmet—furnished property shall, unless otherwise 
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provided herein, be used only for the performance of this contract, 


(e) The Contractor shell maintain anj adwinister, in accordance 
with sound industrial practice, a program for the naintenance, repair, 
protection and preservetion of Goverment-furnished property, until 
disposed cf by the Contractor in eecordance with this clause, In the 
event thet ahy danage oceurs to Governnont-furnished Property the 
risk of which has been essuned by the Governnont under this contract, 
the Governuent shall replace such itens or the Contractor shall neke 
such repair of the property as the Governent directs; provided, 
however, that if the Contractor cannot effect such repair within the 
tine required, the Contractor shall dispose of such property in the 
manner directed by the Contracting Officer, The contract price 
inclutes no compensation to the Contractor for the performance of 
eny repair or replacement for which the Governnent is respons? ble, 
and an equiteble adjustuent will be nace in the contract price for 
eny such repair or repleecorent of Governnont~furnished property nade 
at the direction of the Governucnt,. Any repair or replaccment for 
which the Contractor is responsible under the provisions of this 
contract shall be accomplished by the Contractor at its own expense , 


a ee et sera 


in transit off the Contraetcr's premises, or (B) ceased by any of the 


(I), Fire; lightning; windstora, cyclone, tornado, hail; 
explosion; riot, riot attending a strike, civil commotion; vandelisn 
and malicious mischief; sabotage; aireraft or objects falling therefron; 
vehicles running on land or tracks, <excluding vehicles owned or 
operated by the Contractor or any agent or enployece of the Contractor; 
shoke; sprinkler leake;e; earthquake or volcanic eruption; flood, meaning 
thereby rising of a body of water; hostile or warlike action, including 
action in hindering, coubating, or defending against an actual, impend~ 
ing or expected attack by any sovernnent or sovereign power (de jure 
or de fagto), or by any cuthority using military, navel, or air forces, 
or by en agent of any such egovermiont, powcr, authority, or forces; or 


(II) Other peril, of o type not listed above, if such other 
peril is custovierily covered by insurence (or by a reserve for scolf~ 


t ~ 


Approved For Release 2000/04/18 :-CIA-RDP81B00878R001300060016-0 


T&M 


Approved For Release 2000/04/18 : CIA-RDP81B008%8R001300060016-0 


insurance) in accordance with the normal practice of the Contractor, 
or the prevailiny practice in the industry in which the Contractor is 
engaged with respect to siniler property in the same general locale, 


The perils as set ferth in (A) end (B) above are hereinafter 
celled "excepted perils." 


This cleuse shall aot be construed cas relieving a subcontractor 
from liability for loss or destruction of or deniage to the Governuent- 
Furnished property while in its possession or control, except to the 
extent that the subcontract, with the prior approval of the Contracting 
Officer, ney provide for the rolief of the subcontractor from such 
licbility, In the absence of such approval, the subcontract shall 
contain appropriate provisions requiring the return of a1] Governmont~ 
Furnished property in as good condition as when reccived, except for 
reasonable woar and tear or for thé utilization of the property in 
accordance with the provisions of the priue contract, 


The term "Contractor's mena,erlal personnel" as used herein means 
the Contractor's directors, officers and any of its llanayers, superinten-. 
dents, or other equivalent representatives who have supervision or 
direction of (I) all or substantially all of the Contractor'ts business ; 
(IZ) cll or substantially all of the Contractor's operation at any one 
plant or sepirate location at which the contract is being perforned ; 

(III) a Seperate and complete najor industrial operation in connection 
with the performance of this contract, 


(41) The Contractor represents that it is not including in the 
price hereunder, and agrees that it will not hereafter include in any 
price te the Governient, anycher;e or reserve for insurance (including 
self-insurance funds or reserves) covering loss or destructicn of or 
Uanaye to the Governnent-furnished property caused Ly any excepted peril, 


(IIL) Upen the happening of loss or destruction of or danase to 
any Govermient-furnished property caused Ly en excepted peril, the 
Contractor shall hotify the Contracting Officer thereof, and shell 
coLummicate with the Lass and Solwa,e Orgenization, .if any, now or 
hereafter designated by the Contracting Officer, and with the assistance 
of the Loss and Salvage Organizetion go designated (unless the Con~ 
tracting Officer has directed that no such organization be cisployed), 
shall take all reasonable steps to protect the Governuent-furnished 
property from further dauage, separate the denaged and undanazed Govern- 
nent-furnished property, put all the Governient—furnished property 

in the best possible order, and furnish to the Contracting Officer a 
statenent cf ; (A) the lest, destroyed and denayed Governnent—furnished 
property (B) the time and orisin of the icss, destruction or UAMAges 

C) all known interests in commingled property of which the Governnent— 
furnished property is a part, and (D) the insurance, if any, covering 
any part of or interest in such colmiingled property. The Contractor 
shall be reinhursed for the expenditures made by it in perforiing 
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its obligations under this subparagraph (iii) (including charges nade 
to the Contractor by the Loss and Sclvage Organization, except any of 
such charges the payment of which the Government has, at its option, 
agssuried directly), to the extent approved by the Contractiny,, Officer 
and set forth in a Supplenental Agreerent, 

(iv) With the eporoval of the Contracting Officer after losa or 
sestruction of or damage to Goveranent--furnished property, end sulject 
to such conditions and limitations as way be imposed by the Contractiny 
Officer, the Contractor way, in order to iuinimize the loss to the Gov- 
ernient or lu order to periudt resumption of business or the like, sell. 
for the account of the Governnent any itcen of Government-furnished 
property which has Leon dannged Leyonl practicakle repair, or which 
is so commingled or conbinol with property of others, including tho 
Contractor, thet seperation is impracticable, 


(v) Except to the extent 6 any loss or destruction of or 
deluge to Governnent-furnished property for which the Contractor is 
relieved of lisbility unler the forcgoing provisions of this clause, 
and except for reasonable wear an’ tear or depreciation, or the-uwtilizaides. 
of the Govermient~furnished property in accordance with the provisions 
of this contract, the Governnent—furni shed property (other then prover ly 
pertitted to be sold) ghall te returned to the Government in as vood 
condition as when receive? Ly the Contractor in connection with this 
contract, or as repaired under paragraph (c) above, 


“4 
Deg 


(vi) In the event the Contractor is reiubursed or compensated 
for any loss or destruction of or danage to the Governuent~furnished 
property, caused by cn excepted peril, it shall equitably reinburse 
tac Government, The Contractor shall do nothing to prejudice the 
Governnent's rights to recover acinst third parties for any such 
loss, destruction or daniage ond, upon the request of the Contracting 
Officer, shall at the Gcvernnont!s expense, furnish to the Governuent 
all reasonable assistance ani cooperation (including the prosecution 
of suit and the execution of instrunents of assignment in favor of the 
Governnient) in obtaining recovery,’ In addition, where a subcontractor 
has not been relieved from liability four any loss or destruction of or 
danage to the Governiient-Furnished property, the Contractor shall enforce 
the liability of the subcontractor for such loss or destruction of or 
danage to the Governient-Furnished property for the benefit of the 
Governnent, 


(vii) (Where applicatle), In the evont any aircraft arc to be 
furnished unjer this contract, any loss or destruction of, or danage 
to, such eireraft or other Governnent-furnishel property occurring in 
ecnnection with operations of seid aircraft will be governa by the 
clause of this contract capticneda "Flight Risks", to the extent such 
clause is, Ly its terms, applicable, 


‘ 


(z) The Governnent shall at all reasonakle tines heve access to 
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the prerisces wherein any Govern:ent-furnished property is located, 


(h) Upon the completion of this contract, or at such carlier 
date as may Le fixed Ly the Contracting Officer, the Contractor 
shall subunit, in a form acceptable to the Contracting Officer, 
inventory schedules covering all itezas of Governuent-furnished property 
not consuned in the performance of tis contract (including any result- 
ing scrap), or not theretofore celivered to the Government, and shall 
deliver or ucke such other disposel of such Governuent-furnished 
property, ag nay Le directed or authorized Ly the Contracting Officer, 
Recoveralle serap fron Govermicnt—furnisnhed property shall be reported 
in cecordan¢ee with a procedure ani,in such form as the Contracting Offi 
cer hay direct, The net proceeds of any such ulsposcl shall be credited 
to the contract price or shell Le paid in such other manner as the Con- 
tracting Officer may direct, 


(i) Directions of the Contracting Officer and cormmaications of 
the Contractor shall Le in writing, 


4-5 EMPLOYMENT CF ALIENS 


if this contract calls for furnishin,, or constructing aircraft, 
ft parts, or seroneutical accessories, no aliens employed Ly 
the Contractor shall Le peridtted to have access to the plens or 
specifications, or the work undef construction, or to participate 
in the contract trials, without the written consent beforehand of 
the Secretary ur his duly cuthoriged representative, 


‘ 
ARLOL a 


>. MILITARY SECURITY REQUIREMENTS 


(a) The provisions cf this clause shall apply to the extent 
thet this contract involves access to security information classified 
"Confidenticl" including, "Confidenticl--Modified Handlin, Authorized" 
or hi,ber 


(b) The Governnent shall notify the Contractor of the security 
elassificution of this contract and the elenents thereof, and of any 
suLsequent revisions in such security classification, by the use of 


a Sccurity Requirements Check list (DD Forn 254 and 254-1). 


(c) To the extent the Governnent has indileated as of the date 
of this contract, or thereafter indicates, socurity classification 
under this contract es provided in paragraph (b) above, the Con- 
tractor shall safe:uerd all classified elenents of this ecntract and 
shall provide and maintain a systen of security controls within its 
own organization in accorlance with the requirenents of: 


(i) the Seeurity Agreenont (DD Forn 441), including the 


Departient cf Defense Industrial Security Manual for Safeguarding 
Classified Information as in effect on date of this contract, and 
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ény iwocdifieaticn to the Security Apreeuent for the purpose of 
adapting the Manual to the Contractor!s Lusiness; end 


(i4) any anenduents to said Manual made after the date of 
this contract, notice of which kes been furnished to the Contractor 
ty the Security Office of the Military Department having security 
cognizance over tho facility, 


(4) Representatives of the Military Departuent having 
security ovgnizance over the facility and representatives of the 
contracting Muitary Department shell have the right to inspeet at 
reasonakle intervals the procedures, nethols, end facilities utilised 
by the Contractor in complying with the security requirements under 
this contract, Should the Governnent, through its authorized repre- 
sentative, deterizine that the Contractor has not complied with such 
requirenents, the Goverment shal] inform the Contractor in writing 
of the propdr actions to be taken in order to effect cornpliance with 
such requirenents, 


(ec) If, suusequent to the date of this contract, the security 
classifications or requirements ynder this contract are changed Ly 
the Government ag provided in this clause and the Security costs ° 
uncer this contract are thereby increased or decreased, the con 
tract price shell Le suLiect to an equitable adjustment by reason 
of such incrensed or decreased costs, Any equitable adjustuont 
suoall be accomplished in the sane anner as if such changes were 
directed under the "Chan.es" clause in this eontract, 


(f) Tho Contractor agrecs to Insert, in all sutcontracts here 
unter which involve access to classificd security information, pro- 
visions which shell eonforn substantially to the lanzuaze of this 
cleuse, includins this perazraph (f) Lut excluding the last sentence 
of parapraph (e) of this cleuse, . 


(2) The Contractor also anrees that it shall determine that 
any subcontractor proposed by it for the furnishing of supplies 
ana services which will involve acaess to classified information 
in the Contractor's custody has Leén erented cn éppropriate facility 
security clearance, which is still in effect, prior to being accorded 
access to such classifiel Security information, 


COPYRIGHT 


(a) The Contractor agrees to and does herely grant to the Govern- 
lent, and to its officers, asents and cuployees acting within the 
scope of thier official duties, (i) a royalty--free, nonexclusive 
and irrevoentle license to reproduce, translate, publish, USE 
and dispose of, and to authorize others so to do, all copyri¢ht— 
able material first produced or composed end delivered to the 
Governnent under this contract ty the Contractor, its elployees 
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or eny individual or ecncern specifically eiployed or assigned to 
originate and prepare sneh ucterial; and (441) a license as aforce 
said under any and all copyri -htea or copyrightaLle work not first 
produced or! composed Ly the Contractor in the perforriance of this 
contract Lut whicn is incorporated in the materiel furnished under 
this contraet, provided that such license shall be only to the 
extent the Contractor how hes, or prior to conpletion or final 
settlenent of the contract tay acquire, the right to grant such 
license without becorin, liable to pay coupensation to others 
Sulely Lecause of such vrant, 


25, FILING oF PATENT APPLICATIONS 


(a) Before filin; or causin; te te filed a patent application 
disclosing any subject matter of this contract, which subject 
matter is classified "Sceret"™ or higher, the Coutractor shall, 
citing, the thirty (30) dey provision Lelow, transmit the pro- 
posed applicaticn to the Contracting Officer for determination 
waether, for reasons of nationcl security, such application 
snould Le placed umder an order of secrecy or secled in accord~ 
ance with the provisions of 35 U. S, Code 18)-188 or the issuance 
of a patent shoul 2 be otherwise delayed under pertinent statutes 
or regulations; and the Contractor shell olisarve any instructions 
of the Contracting Officer with respect to the wanner of delivery 
of the patent application to the U, S, Patent Office for filing, 
but the Contractor shall not Le denied the right to file such 
patent application, If the Contractin, Officer shall not have 
{iven any such instructions within thirty. (90) days from the date 
of iiniling or other transixittal of the proposed application, the 
Contractor nay file the cpplicatdon. 


(vy) The Contractor shall furnish to the Gontractine Officer, at 
the tdue of or prior to the tine when the Contractor files or 
causes to Le filed a patent application disclosing any subject 
matter of this contract, which suLject matter is clessified 
"Confidential," a copy of such application for deterrination 
whether, for reasons of naticncl segurity, such application 
should Le placed under an ordor of secrecy or the issuance of 
a patent should te otherwise delayed under pertinent statutes 
or rerulations, 


(ce) In filin. any patent epplieation coming within the scopo of 
this clause, the Contractor slall observe all applicable security 
regulations covering the transmission of classified subject inatter, 


26, NOTICE TO THE GOWER LAROR DISPULES 


Whenever the Contractor has Knowledve that any actual or potential 
Lalor dispute is delaying or threatens to delay the tinely perfornance 
of this contract, the Contractor shall imuiediately give notice thereof, 
including, cll relevant infornation with respect thereto, to the Con- 
tracting, Officer, 
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AUTHORIZATION AND COUSEIT 


The Gover:uicnt hercly ,ives its cuthorization and consent 
(without prejucice to its rights of inichaification, if such rights 
ere proviced for in this contract) for -11 use end nenufacture, in 
tie perforusnes of this contract cor cny part liereof or ey é.40NG- 
uent hereto or any subcontract hereunder (inelulin. eny lower-tier 
swcontrret), -f eny patented inventicn (4) eulocied in tac struc 
ture ur colyosition of any erticle the iclivery of woich is accepted 
Ly the Gevermint unlor this contract, or (41) utilized in the 
nachinery, tools, or uicthods the use of which necessarily results 
frou couplinnee Ly the Cuntractor or the usin,, surcuntractor witna 
(a) specifications or written provisions now or heroafter forriny 
a part of this contrcet, or (.) specifie written instructions 
given Ly the Contractin, Officer cirecting the manner of perfor 
uence, The Contractor's eutire lislility to the Covermient fur 
patent iofrinpenent shell be dcternined solely Ly the provisions 
of tne inue:mity clause, if any, included in the contract en2 the 
Governuent assumes liability for cll other dnfrinpewent ta tac 
extent of the suthorization and consent hereincLove : ranted. 


AWERaTIONS TH CONTRACT 


The followin, alterations were unde in tais contract prior to 
Signature thereof Ly the parties to this contract: 
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